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Report of the Directors
EE RS

The directors submit their annual report together with the
audited financial statements for the year ended 31 March 2014.

Principal activities

Details of the principal activities of Hong Kong Cyberport
Management Company Limited (the “Company”) are set out in
note 1 to the financial statements.

Financial statements

The results of the Company for the year ended 31 March 2014
and the state of the Company'’s affairs at that date are set out in
the financial statements on pages 139 to 178.

Transfer to reserves

Loss attributable to shareholders of HK$81,825,225 (2013:
HK$134,374,672) has been transferred to reserves. Other
movements in reserves are set out in the statement of changes
in equity.

The directors do not recommend the payment of a final

dividend.
Property, plant and equipment

Details of the movement in property, plant and equipment of
the Company are set out in note 13 to the financial statements.

Share capital
Details of the share capital of the Company are set out in note

22 to the financial statements. There were no movements
during the year.
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Directors

The directors during the year and up to the date of this report
were:

Paul CHOW Man-yiu (Chairman)

S

RERNLBEAREBHIIEEZEENT :

BX & (£ )

Rosanna CHOI Yi-tak
BEE

HO Shuk-yee

a5

George HONGCHOY Kwok-lung
TEI5E

Gabriel PANG Tsz-kit
LT

Douglas SO Cheung-tak
F 26

Elizabeth TSE Man-yee
WeER

Alfred WONG Kwok-kuen
= B

Peter YAN King-shun
ERGE

Jeny YEUNG Mei-chun
(CESZ

Edwin LEE Kan-hing
iR

Philip CHAN Ching-ho
BRIES
Humphrey CHOI Chor-ching

& AKZE
RAE/B

WONG Sau-ying
BAER

Herman HU Shao-ming
HABE A

LEE Shing-see

& S

Daniel LAI

FEHIE

Mable CHAN

REE

There being no provision in the Company's Articles of
Association for retirement by rotation, all present directors

continue in office.

(appointed on 5 June 2013)
(PR20135F 6 A5 B EZLE)
(appointed on 5 June 2014)
(FR20145E 6 A5 B EZLRE)
(appointed on 5 June 2014)
(PR20145E6 A5 B EZLRE)
(retired on 4 June 2013)
(FR2013F 6 R4 RRE)
(retired on 4 June 2014)
(FRR2014F 6 R4 RIRT)
(retired on 4 June 2014)
(FRR20144F 6 R4 RIRE)

(alternate director to HO Shuk-yee)

(ARRZBEES)

(alternate director to Elizabeth TSE Man-yee)
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Report of the Directors
EE RS

Directors’ interests in contracts

No contracts of significance in relation to the Company’s
business to which the Company, its fellow subsidiaries or its
immediate holding company was a party and in which a director
of the Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during
the year.

At no time during the year was the Company, its fellow
subsidiaries or its immediate holding company a party to any
arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

Management contracts

Save for the management agreement of Le Méridien Cyberport,
the facilities management agreement and the system operation
contract, no other contracts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered into or existed during
the year.

Auditors

KPMG retire and, being eligible, offer themselves for re-
appointment. A resolution for the re-appointment of KPMG as
auditors of the Company is to be proposed at the forthcoming
Annual General Meeting.

By order of the board
Chairman

Hong Kong, 24 September 2014
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Independent Auditor’s Report
o\ 12 B EM R

N

Independent auditor’s report to the shareholders of
Hong Kong Cyberport Management Company Limited
(Incorporated in Hong Kong with limited liability)

We have audited the financial statements of Hong Kong
Cyberport Management Company Limited (the “Company”) set
out on pages 139 to 178, which comprise the balance sheet as
at 31 March 2014, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows
for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Directors' responsibility for the financial
statements

The directors of the Company are responsible for the
preparation of financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public
Accountants and the Hong Kong Companies Ordinance and for
such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to
you, as a body, in accordance with section 80 of Schedule 11 to
the new Hong Kong Companies Ordinance (Cap. 622), and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.
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Independent Auditor’s Report
ARG

Auditor’s responsibility (Continued)

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’'s preparation of the
financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements give a true and fair view
of the state of the Company'’s affairs as at 31 March 2014, and of
its loss and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the Hong Kong
Companies Ordinance.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

24 September 2014
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Statement of Comprehensive Income

FER@E

For the year ended 31 March 2014 & Z201463A31HILF/E

Revenue U A 5 432,959,674 405,526,091
Other income =N 5 25,308,313 15,796,254
S e 458,267,987 | 421,322,345
Building management expenses MEETELH 124,618,766 131,267,585
Staff costs B TR 6 93,309,082 92,683,234

Information technology facilities B R GERE

maintenance fee & H 18,398,690 19,031,834
Government rent and rates I FE N = Ew 9 14,142,630 12,664,674
Other operating expenses HAth & E 2 10 111,188,219 91,946,799

R 361,657,387 |~ 347,594,126

Operating profit before Rt EZ2EERF

depreciation 96,610,600 73,728,219
Depreciation e 13 (178,435,825) (208,102,891)
Loss before taxation BRI EE 12 (81,825,225) (134,374,672)
Income tax expense ISR i 11 - -
Loss and total comprehensive FABBERZEWE

income for the year Pkl (81,825,225) (134,374,672)

The notes on pages 143 to 178 form part of these financial
statements.
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Balance Sheet Statement of Changes in Equity

BEEBER WESCHEE)E

As at 31 March 2014 7201443H31H For the year ended 31 March 2014 & Z=2014F3A31HILFE

Share Capital Accumulated Total
capital reserve losses equity
[ZS EXRE RitE#R R M EE
HK$ HKS HKS$ HK$
Non-current assets EHBRE B B B B
Property, plant and equipment MEE - MeEE MR E 13 3,176,167,571 3,287,995,028
Deferred rental receivable ERTfE N & 12,718,015 8,148,959 Balance at 1 April 2012 M2012F4 81 B&# 2 5261848390 (1,663988,204) 3,597,860,188
Investments in securities FHEEE 14 483,081,962 247,920,013
3,671,967,548  3,544.064.000 Changes in equity for the year: FREREE:
Culrrentt aasets ¢ cost B EE 09 988 . Transfer from development maintenance MR #EELERE
nventories, at cost FRAA . ' g fund to capital reserve (note 19) BARE (MFE19) - 12,895,051 - 12,895,051
Trade and other receivables M B 5 L At B IR TR 15 27,632,121 24,631,037 Loss and total comprehensive income FREREE2EkRE
Amokt:rj? due from fellow FEUR B Z BB A Rl 5K IE ” 01 850 S for the year yE - - (134,374,672) (134,374,672)
subsidiaries
: . e e s o DN Balance at 31 March 2013 and M2013F3A31HR
=7:|-‘( L >
Investments in securities M%‘f&é/_ 14 491,013,163 180,118,919 1 April 2013 20135 4 F1 B &8 2 5274743441 (1798,362.876) 3,476380,567
Cash and bank balances W RIRTTETF 17 100,188,848 605,609,925
777777777777777777777777777777777777777777777777777777777777777777777777777777777777777 621,245,970 813,964,391 Changes in equity for the year: FREREE:
Current liabilities REEE . i -
Trade and other payables <] BE 2 T At A< 2RI 18 83,771,333 76,500,547 Transfer from development maintenance E%E?ﬁﬂ%%%?ﬁ%i
: - N fund to capital reserve (note 19) B (HE19) - 5,406,640 - 5,406,640
Rental and other deposits HPEEe NEMIES 70,270,575 62,323,441 P . N
i . o Capital reserve arising on handover of EBTYE - s KkkE
Amount due to immediate FERNT E B IERE A T . St
holdih compan ‘-E/vIE 1 254 231 148 254 210 829 propertYI plant and eqU|pment ﬁ§$2§$f§§ﬁ - 2,220,611 - 2,220,611
9 pany AR 6 a2l [ Loss and total comprehensive income FREERZ AR
777777777777777777777777777777777777777777777777777777777777777777777777777777777777777 408,273,056 393,034,817 for the year BE = - (81,825225)  (81,825,229)
Net current assets REEEEE 212,972,914 420,929,574 Balance at 31 March 2014 RN201453 831 A& 2 5,282,370,692 (1,880,188,101) 3,402,182,593
Total assets less current liabilities #EEFABEE 3,884,940,462 3,964,993,574 .
***************** b -~~~ ~~~~ - - -~~~ REEEEEEE L EEEEE The notes on pages 143 to 178 form part of these financial  5143F 1788 Z izt AR IGiHRE 2 4K 25 ©
Non-current liabilities EREERE staternents
Development maintenance fund BRREGEES 19 432,698,309 438,104,949
Facilities maintenance fund g EE S 20 50,000,000 50,000,000
Deferred income PRIE W 21 59,560 508,058
482,757,869 R
NET ASSETS EERE 3,402,182,593  3,476,380,567
CAPITAL AND RESERVES EARREE
Share capital B& 22 2 2
Capital reserve B 5,282,370,692  5,274,743,441
Accumulated losses 2tEiE (1,880,188,101) (1,798,362,876)
TOTAL EQUITY RS EE 3,402,182,593  3,476,380,567

Approved and authorised for issue by the board of directors on

24 September 2014.

Directors

EF

The notes on pages 143 to 178 form part of these financial

statements.
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Statement of Cash Flows
HEmER

For the year ended 31 March 2014 &Z201443A318 LF/E

Cash flows from operating activities E& EE 2 REFE
Net cash generated from operations (& & EBFTELE 2IRE FEE 23 74,617,961 63,527,007
Cash flows from investing activities REFHZHERE
Purchase of property, plant and BAME  #5Kk

equipment =& (50,788,782) (37,499,784)
Proceeds from disposal of property, H&EWZE - #e2 K& &RE

plant and equipment FT{S K18 - 6,786
Purchase of held-to-maturity BARAZEIEA

investments & (447,679,502) (166,990,775)
Purchase of investments at fair value B AIZ QAR BEETA

through profit or loss BmziRE (304,083,397) -
Redemption of held-to-maturity BROFAEERHA

investments HE 180,383,200 185,500,000
Proceeds from sale of investments at HEZR AR BETAEZEZ

fair value through profit or loss REERIA 20,544,654 —
Decrease in bank deposits with HHARBA=EARZ

longer than three months maturity #1717 7R 2 324,794,585 76,244,395
Interest income received from: =R EAIRSNE
— held-to-maturity investments — BAEZRINHAKE 14,309,811 13,488,102
— investments at fair value through — RA R EBEFABHZ

profit or loss BE 2,366,718 -

Interest income on bank deposits BUERTTER

received %lj ,%\ 4,667,51 8 5,1 79,1 10
Net cash (used in)/generated from REFEHZEE (RH)

investing activities RARE (255,485,195) 75,927,834
Cash flows from financing activities B EB2HERE
Increase/(decrease) in amount due to  JEft B IR A 7l I8

immediate holding company 200, Cri ) 20,319 (67,377)
Government grants and sponsorship B4 (B RE) BIFHEIE

received/(refunded), net K& B S5 21 220,423 (5,450,722)
Net cash generated from/(used in) B ZFBZBEHRA

financing activities () B8 240,742 (5,518,099
Net (decrease)/increase in cash and BEERESZEER

cash equivalents OV §ilI)::2-] (180,626,492) 133,936,742
Cash and cash equivalents at FUOzHRERALEE

the beginning of the year HH 280,815,340 146,878,598
Cash and cash equivalents at FHRZESRESEE

the end of the year IHH 17 100,188,848 280,815,340

The notes on pages 143 to 178 form part of these financial

statements.
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Notes to the Financial Statements

RIS ERR MR

General information

The principal activity of Hong Kong Cyberport
Management Company Limited (the “Company”) is to
support and promote innovation and technology
development in Hong Kong through the creation of a
strategic cluster of information and communications
technology (“ICT") based companies as well as
encouraging the building of a critical mass of professional
talent in the territory. With a vision to establish itself as a
leading ICT hub in the Asia-Pacific region, Cyberport is
committed to facilitating the local economy by nurturing
ICT industry start-ups and entrepreneurs, driving
collaboration to pool resources and create business
opportunities, and accelerating ICT adoption through
strategic initiatives and partnerships. The Company has
established five interdependent centres to achieve its
mission. “Technology Centre”, “Entrepreneurship
Centre”, “Collaboration Centre” and “Knowledge Centre”
(together referred to as “Operating Centres”) were set up
to implement various programmes to foster industry
development and nurture ICT start-ups (“Public Mission
activities”). “Campus Development Centre” was
established to oversee the management and maintenance
of the Cyberport Campus, providing state-of-the-art
facilities and a creative atmosphere for ICT companies to
thrive and grow.

The Company is a limited liability company incorporated
in Hong Kong. The address of its registered office is Units
1102-1104, Level 11, Cyberport 2, 100 Cyberport Road,
Hong Kong.

The Company is wholly owned by the Government of the
Hong Kong Special Administrative Region ("HKSAR") via
Financial Secretary Incorporated.

These financial statements have been approved for issue
by the board of directors on 24 September 2014.

Significant accounting policies

The significant accounting policies applied in the
preparation of the financial statements are set out below.
These policies have been consistently applied to all the
years presented, unless otherwise stated.
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Notes to the Financial Statements

RIS ERR MR

(a)

(b)

Significant accounting policies (continued)

Basis of preparation

The financial statements of the Company have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs"). The financial statements
have been prepared under the historical cost convention
except where stated otherwise in the accounting policies
set out below.

The financial statements also comply with the applicable
requirements of the Hong Kong Companies Ordinance,
which for this financial year and the comparative period
continue to be those of the predecessor Companies
Ordinance (Cap. 32), in accordance with the transitional
and saving arrangements for Part 9 of the new Hong Kong
Companies Ordinance (Cap 622), “Accounts and Audit”,
which are set out in sections 76 to 87 of Schedule 11 to
that Ordinance.

The preparation of financial statements in conformity with
HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements
are disclosed in note 4.

Adoption of amendments and new standards

New and revised standards and amendments effective
for the year ended 31 March 2014

During the year, the Company has adopted the new and
revised standards and amendments of HKFRSs which are
effective for the year ended 31 March 2014 and are
relevant to the Company’s financial statements. The
Company has assessed the impact of the adoption of
these new and revised standards and amendments. Of
these, the following developments are relevant to the
Company'’s financial statements:

o Amendments to HKAS 1, Presentation of financial
statements — Presentation of items of other

comprehensive income

° HKFRS 13, Fair value measurement
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Notes to the Financial Statements

RIS ERR MR

Significant accounting policies (continued)

Adoption of amendments and new standards
(continued)

New and revised standards and amendments effective
for the year ended 31 March 2014 (continued)

Impacts of the adoption of these new or amended HKFRSs
are discussed below:

Amendments to HKAS 1, Presentation of financial
statements — Presentation of items of other
comprehensive income

The amendments require entities to present separately
the items of other comprehensive income that would be
reclassified to the statement of comprehensive income in
the future if certain conditions are met from those that
would never be reclassified to profit or loss. This does not
affect the presentation in these financial statements as the
Company does not have any other comprehensive income.

HKFRS 13, Fair value measurement

HKFRS 13 replaces existing guidance in individual HKFRSs
with a single source of fair value measurement guidance.
HKFRS 13 also contains extensive disclosure requirements
about fair value measurements for both financial
instruments and non-financial instruments. To the extent
that the requirements are applicable to the Company, the
Company has provided those disclosures in notes 3 and
13.

Standards and amendments to existing standards that
are not yet effective for the year ended 31 March 2014

The HKICPA has issued the following new or revised
HKFRSs, standards and amendments to existing standards
which are not yet effective for the year ended 31 March
2014 and have not been early adopted by the Company:

New or revised standards and amendments

HR] AR RT R RASET

Amendments to HKAS 32, Financial instruments:

Presentation — Offsetting financial assets and financial liabilities

(BAREEMERR [2HMT A 2| -cMEELTHBEHE] ZEFT

HKFRS 9, Financial instruments

(BAUBRELEANEINR 2/ LA

Note: The original effective date of 1 January 2015 is removed and the
new mandatory date is to be determined.
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Notes to the Financial Statements
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(c)

Significant accounting policies (continued)

Adoption of amendments and new standards
(continued)

Standards and amendments to existing standards that
are not yet effective for the year ended 31 March 2014
(continued)

The Company is in the process of making an assessment
of the impact of these new standards and amendments to
standards and is not yet in a position to state whether they
would have a significant impact on the Company’s results
and financial position.

In addition, the requirements of Part 9, “Accounts and
Audit”, of the new Hong Kong Companies Ordinance
(Cap. 622) come into operation from the Company’s first
financial year commencing after 3 March 2014 (i.e. the
Company'’s financial year which began on 1 April 2014) in
accordance with section 358 of that Ordinance. The
Company is in the process of making an assessment of the
expected impact of the changes in the Companies
Ordinance on the financial statements in the period of
initial application of Part 9. So far it has concluded that the
impact is unlikely to be significant and will primarily only
affect the presentation and disclosure of information in the
financial statements.

Property, plant and equipment

Property, plant and equipment are stated at historical cost
less accumulated depreciation and impairment losses.
Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Company and the
cost of the item can be measured reliably. All other repairs
and maintenance are expensed in the statement of
comprehensive income during the financial period in
which they are incurred.
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(c)

(d)

Significant accounting policies (continued)

Property, plant and equipment (continued)

Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate their
cost to their residual values over their estimated useful
lives. The principal annual rates in use are as follows:

Buildings
BF

Building services and support facilities
1B F RIS L 2 4% 3% e

Information technology facilities

BB BRI

Centres equipment

DR

Leasehold improvements

HEVHRRIRE

Furniture and equipment

ERIVS G

Motor vehicles

ES i

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to
its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (note 2(e)).

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant asset,
and is recognised in the statement of comprehensive
income.

Investments in securities

The Company classifies its investments in securities in the
following categories: held-to-maturity and at fair value
through profit or loss. The classification depends on the
purpose for which the investments in securities were
acquired. Management determines the classification of its
investments in securities at initial recognition.

(c)
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Significant accounting policies (continued)

Investments in securities (continued)
Held-to-maturity investments

Held-to-maturity investments are non-derivative financial
assets with fixed or determinable payments and fixed
maturities that the Company’s management has the
positive intention and ability to hold to maturity. They are
included in non-current assets, except for those with
maturities less than 12 months from the balance sheet
date, which are classified as current assets.

Held-to-maturity investments are stated in the balance
sheet at cost plus/less any discount/premium amortised to
date. The discount or premium is amortised over the
period to maturity and included as interest income/
expense in the statement of comprehensive income.
Provision is made when there is a diminution in value other
than temporary.

The carrying amounts of individual held-to-maturity
investments or holdings of the same investments are
reviewed at the balance sheet date in order to assess the
credit risk and whether the carrying amounts are expected
to be recovered. Provisions are made when carrying
amounts are not expected to be recovered and are
recognised in the statement of comprehensive income as
expense immediately.

Investments at fair value through profit or loss

Investments in securities managed by external fund
managers are designated at fair value as they are
managed, evaluated and reported internally on a fair value
basis.

Investments in securities at fair value through profit or loss
are initially stated at fair value, which is their transaction
price unless it is determined that the fair value at initial
recognition differs from the transaction price and that fair
value is evidenced by a quoted price in an active market
for an identical asset or liability or based on a valuation
technique that uses only data from observable markets.
Any attributable transaction costs are recognised in the
statement of comprehensive income as incurred. At the
balance sheet date the fair value is remeasured, with any
resultant gain or loss being recognised in the statement of
comprehensive income. The net gain or loss recognised in
the statement of comprehensive income does not include
any interest earned on these investments as these are
recognised in accordance with the policies set out in note
2(n)(vii).
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(e)

(f)

(9)

Significant accounting policies (continued)

Impairment of assets

Assets that have an indefinite useful life are not subject to
depreciation/amortisation and are tested annually for
impairment. Assets are reviewed for impairment whenever
events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value
less costs of disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows
(cash-generating units). Non-financial assets other than
goodwill that suffered an impairment are reviewed for
possible reversal of the impairment at each balance sheet
date.

Government grant or sponsorship

A government grant or sponsorship is recognised at fair
value when there is reasonable assurance that the
Company will comply with the conditions attaching with it
and that the grant will be received.

Government grants and sponsorships relating to income
are deferred and recognised in the statement of
comprehensive income over the period necessary to
match them with the costs they are intended to
compensate.

Government grants and sponsorships relating to the
purchase of property, plant and equipment are credited to
the statement of comprehensive income on a straight-line
basis over the estimated useful lives of the related assets.

Inventories

Inventories, comprising food, beverage and operating
supplies, are stated at the lower of cost and net realisable
value. Costs are calculated using the weighted average
costing method. Net realisable value is determined on the
basis of anticipated sales proceeds less estimated selling
expenses.
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(h)

Significant accounting policies (continued)

Trade and other receivables

Trade and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method, less provision for
impairment. A provision for impairment of trade and other
receivables is established when there is objective evidence
that the Company will not be able to collect all amounts
due according to the original terms of receivables. The
amount of the provision is the difference between the
asset’s carrying amount and the present value of estimated
future cash flows, discounted at the effective interest rate.
The amount of the provision is recognised in the statement
of comprehensive income.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand,
deposits held at call with banks, and highly liquid
investments that are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months
of maturity at acquisition.

Trade and other payables

Trade and other payables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method.

Provisions

Provisions are recognised when the Company has a
present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be
required to settle the obligation; and the amount has been
reliably estimated. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.
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(ii)

(i)

(m)

Significant accounting policies (continued)

Employee benefits
Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual
leave and long service leave as a result of services
rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

Retirement scheme obligations

The Company operates a defined contribution retirement
scheme, the Mandatory Provident Fund, and pays
contributions to a publicly administered retirement benefit
plan on a mandatory basis. The Company has no further
payment obligations once the contributions have been
paid.

Bonus entitlements

The expected cost of bonus payments are recognised as a
liability when the Company has a present legal or
constructive obligation as a result of services rendered by
employees and a reliable estimate of the obligation can
be made.

Liabilities for bonus plans are expected to be settled
within 12 months and are measured at the amounts
expected to be paid when they are settled.

Current and deferred income tax

The current income tax charge is calculated on the basis of
the tax laws enacted or substantively enacted at the
balance sheet date in the country where the Company
operates and generates taxable income. Management
periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax
regulation is subject to interpretation and establishes
provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in
the financial statements.
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(m)

(n)

Significant accounting policies (continued)

Current and deferred income tax (continued)

Deferred income tax is determined using tax rates that
have been enacted or substantively enacted by the
balance sheet date and are expected to apply when the
related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred income tax assets are recognised to the extent
that it is probable that future taxable profit will be
available against which the temporary differences can be
utilised.

Revenue and other income recognition

Revenue and other income comprise the fair value of the
consideration received or receivable for the sale of
services in the ordinary course of the Company’s activities.
Revenue and other income are recognised as follows:

(i) Rental income is recognised on a straight-line basis
over the terms of the lease. Contingent rentals are
recognised as income in the accounting period in
which they are earned.

(i)  Management fee income is recognised when the
services are rendered.

(iii) Income from hotel operation is recognised upon
provision of services.

(iv) Car park fee and information technology facilities
income are recognised when the services are
rendered and the facilities are utilised.

(v)  Income from leasing of centre facilities is recognised
when the facilities are utilised.

(vij  Other incidental income and services income are
recognised when the Company is entitled to the
income and the services are rendered.

(vii) Interest income is recognised on a time proportion
basis, using the effective interest method.
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(o)

(p)

(ii)

(q)

Significant accounting policies (continued)

Operating lease

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases, net of any incentives received from the
lessor, are charged to the statement of comprehensive
income on a straight-line basis over the period of the
lease.

Foreign currency translation
Functional and presentation currency

ltems included in the financial statements of the Company
are measured using the currency of the primary economic
environment in which the Company operates (the
“functional currency”). The financial statements are
presented in Hong Kong dollar, which is the Company’s
functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation at year end exchange rates of
monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of
comprehensive income.

Contingent liabilities

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control
of the Company. It can also be a present obligation arising
from past events that is not recognised because it is not
probable that outflow of economic resources will be
required or the amount of obligation cannot be measured
reliably.

A contingent liability is not recognised but is disclosed in
the notes to the financial statements. When a change in
the probability of an outflow occurs so that outflow is
probable, they will then be recognised as a provision.
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(a)

(ii)

Financial risk management and fair values
of financial instruments

Financial risk factors

The Company's activities are exposed to a variety of
financial risks: interest rate risk, credit risk and liquidity risk.
The Company’s overall risk management programme
focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects of these risks
on the Company’s financial performance.

Risk management is carried out by the Company's
management under policies approved by the Board. The
Company’'s management identifies, evaluates and
manages significant financial risks in the Company's
business units. The Board provides guidance for overall
risk management.

Interest rate risk

Interest rate risk is the risk that changes in market interest
rates will impact the earnings of the Company. The
Company’s major interest-bearing assets comprise bank
deposits and held-to-maturity investments (collectively
“interest bearing assets”) and are primarily issued at fixed
rates which therefore do not expose the Company to cash
flow interest rate risk.

The Company has no significant borrowings other than the
non interest-bearing advance from its immediate holding
company.

Credit risk

Credit risk arises from the potential failure of the
Company's counterparties to meet their obligations under
financial contracts. The Company is exposed to credit risk
on cash and bank balances, investments in securities, as
well as trade and other receivables and amounts due from
fellow subsidiaries.

The Company'’s bank deposits are deposited with banks of
high credit quality in Hong Kong to minimise the credit
exposure.

For investments in securities, the Company adopts a
prudent policy to invest in securities only with very strong
investment-grade credit ratings and limit exposure to any
single investment. The exposures to these credit risks are
monitored on an ongoing basis.
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(i)

Financial risk management and fair values
of financial instruments (continued)

Financial risk factors (continued)
Credit risk (continued)

For rent receivable from tenants, credit checks are part of
the normal leasing process and stringent monitoring
procedures are in place to deal with overdue debts. In
addition, the Company reviews the recoverable amount of
each individual balance outstanding at each balance sheet
date to ensure that adequate provision for impairment
losses is made for irrecoverable amounts. The Company
normally receives rents in advance from tenants on a
monthly basis and also has policies in place to obtain
rental deposits or bank guarantees from tenants prior to
commencement of leases.

For other trade receivables, the exposure to these credit
risks is monitored on an ongoing basis. Credit evaluations
are performed on all customers requiring credit over a
certain amount. These receivables are due ranging from
30 to 60 days from the date of billing. Normally, the
Company does not obtain collateral from customers.

The Company has no significant concentrations of credit
risk.

Liquidity risk

Liquidity risk is the risk that the Company is unable to
meet its current obligations when they fall due. Prudent
liquidity risk management includes maintaining sufficient
cash and the availability of funding through operating cash
flows and advance from immediate holding company.

The Company's policy is to regularly monitor its current
and expected liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term.
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3 Financial risk management and fair values

of financial instruments (continued)

(a) Financial risk factors (continued)

(i)  Liquidity risk (continued)

The table below analyses the Company’s financial liabilities

into relevant maturity groupings based on the remaining

period at the balance sheet date to the contractual
maturity date. The amounts disclosed in the table are the

contractual undiscounted cash flows.

At 31 March 2014 R201453A31H
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3 Financial risk management and fair values

of financial instruments (continued)

(b) Fair values measurement

(i)  Financial assets and liabilities carried at fair value

The Company's investments in securities at fair value
through profit or loss are measured using market quoted

Trade and other payables  FEfFBRFX K H Ab &S /1B 83,771,333 - -
Rental and other deposits HEke REMIZS 29,879,595 19,902,620 20,488,360
Amount due to immediate  ETEH LA A

holding company =18 254,231,148 - -
At 31 March 2013 MA2013F3H31H
Trade and other payables JE AT BR 3% K2 EL Ath FE 1~ R IE 76,500,547 = -
Rental and other deposits TS R4 R E iR 25,434,971 13,637,039 23,251,431
Amount due to immediate  EfNEEIEIRA A

holding company I8 254,210,829 - -
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prices and therefore fall within the Level 1 fair value
hierarchy as defined in HKFRS 13.

Fair value hierarchy

The level into which a fair value measurement is classified
is determined with reference to the observability and
significance of the inputs used in the valuation technique
as follows:

— Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in active
markets for identical assets or liabilities at the
measurement date.

—  Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available.

— Level 3 valuations: Fair value measured using
significant unobservable inputs.

During the years ended 31 March 2013 and 2014, there
were no transfers between Level 1 and Level 2, or transfers
into or out of Level 3. The Company's policy is to
recognise transfers between levels of fair value hierarchy
at the balance sheet date in which they occur.

Fair values of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Company’s financial
instruments carried at cost or amortised cost are not
materially different from their fair values as at 31 March
2013 and 2014 except for the held-to-maturity investments,
for which their fair value at 31 March 2014 was
HK$686,589,311 (2013: HK$427,921,149). The fair values are
measured using market quoted prices and therefore fall
within the Level 1 fair value hierarchy.

3

(b)

o
1

RN BEIRzEREENAE

ARBRFFFIEARBEFABRZERR
BIRAMISREE  WENEBHK
BELADFEIRAAELE—BRAAE
BFR -

DMREBEESEHR

BN RARBEFMEZFRIIELELTHE

BN EMRBAREBEIBRENERE
M ETE :

— FRHE:EERE-LBAHK
E(BIMEREEXBBERNTEE AL
BRI RERHBERE)GFEZR
StfEE -

— F_RHE:ERZE_fBARE
(I TBRE-—R2ABERE AR
B BN TEREATABERGA
BB EZAREE  TAHRE
ABEBRERZTSBIEZBAK
& e

— F-RMHE: ERERTAUEBERH
ABIEFTEZARER-

REBE2013FE R2014E3ANBILEE
A F—PEE—F 7MY ET A ERE
EBAFEHAFE=H -  ARF2HER
EREEARR AN BESLA ZHEATEL:
28

NFERRBEINRzEMEEREBELZ

NEE

ANPD BB AN S SHA A S BRI S R T A
2 BE T 8 B H A 20134 201443 A 31
BzARBEIYESEARERE  HR2014
F3A318 2R EE A686,589,3117%
TT(20134F : 427,921,149 7T ) » MHE#HH
ZRHAKRER - ZEQAABERA™
SIRETE  WBRE—RAAEBESR -
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(c)

(a)

Financial risk management and fair values
of financial instruments (continued)

Capital risk management

The Company’s objectives when managing capital are to
safeguard the Company’s ability to continue as a going
concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital. The
Company's strategy remains unchanged for the year
ended 31 March 2014.

Management reviews the capital structure periodically and
manages its overall capital structure if necessary. As at 31
March 2014 and 2013, the Company was in a net cash
position.

Critical accounting estimates and
judgements

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances.

The Company makes estimates and assumptions
concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results.
The estimates and assumptions that have a significant
effect on the carrying amounts of assets and liabilities are
discussed below:

Impairment of non-financial assets

The Company performs review for impairment of non-
financial assets whenever events or changes in
circumstances indicate that the carrying amount of the
assets may not be recoverable.

The Company reviews certain indicators of potential
impairment such as reported sale and purchase prices,
market demand and general market conditions. The
Company considers the Cyberport Portion (comprising
Cyberport 1, Cyberport 2, Cyberport 3, Cyberport 4, the
Arcade and the Hotel but excluding information
technology facilities) as a portfolio of assets and identifies
the cash-generating unit to which the portfolio of assets
belongs by referring to the valuation performed by
external valuers.

Based on the Company'’s best estimates, no provision for
impairment loss on the non-financial assets including the
Cyberport Portion is necessary.

1 5 8 Hong Kong Cyberport Management Company Limited
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(a)

BEEREERESMIAEZAR
(ERERE )

EXEREE

ARBIZEBRERBEZBREARIEEE
BB R AREEROREAH S
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AIEFER » AQRZREHEFTTE -

EIRE TR EANERE  WENERS
EEHBREERER - K AQFHN2014FE
20134 3 A 31 BHERIREFRERN o

B S a4 ET ) H i
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BRKEMH2REER -
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(b)

(c)

Critical accounting estimates and
judgements (continued)

Investments in securities

The Company follows the guidance of HKAS 39 on initial
classification of non-derivative financial assets with fixed or
determinable payments and fixed maturity as held-to-
maturity if the Company has the intention and ability to
hold such investments to maturity; or at fair value through
profit or loss if the investments are managed by external
fund manager and their performance is evaluated on a fair
value basis, and information about the investments is
provided internally on that basis to the Company’s key
management.

For held-to-maturity investments, the Company evaluates
its intention and ability to hold such investments to
maturity. If the Company fails to keep these investments
to maturity other than for specific circumstances — for
example, selling an insignificant amount close to maturity
— it will be required to reclassify the entire class as
available-for-sale. The investments would, therefore, be
measured at fair value not at amortised cost.

For investments designated as at fair value through profit
or loss, the Company engages an external fund manager
to manage the investment portfolio which is evaluated and
reported internally on a fair value basis. Accordingly, these
investments are designated as at fair value through profit
or loss and are stated at fair value with subsequent
changes in fair value recognised in the statement of
comprehensive income.

Impairment of trade and other receivables

Management determines the provision for impairment of
trade and other receivables based on the credit history or
the financial position of its customers and the current
market conditions. Management will assess the adequacy
of provision for impairment of trade and other receivables
at each balance sheet date and significant level of
judgement is required in determining the adequacy of
such provision.

(b)

(c)

B S 5T A ET B B |

HERE

ARBLB(E B G ERDFE MR 2 15
5+ B B E KA AR A Bl E 2|
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DREEERAARARFZETEERABER
BRERE)

AFARIHARE - ARBFHEERS
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KRE)IN ARBABEBEARFEREREED
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%o At - ZFEREBRANEEM IS
SHRKAGTE
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(d)

Critical accounting estimates and
judgements (continued)

Income taxes

The Company is subject to income taxes in Hong Kong.
Significant judgement is required in determining the
provision for income taxes. There are many transactions
and calculations for which the ultimate tax determination
is uncertain during the ordinary course of business.

The Company recognises liabilities for anticipated tax
issues based on estimates of whether additional taxes will
be due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded,
such differences will impact the income tax and deferred
tax provisions in the year in which such determination is
made.

Recognition of deferred tax asset, which principally relates
to tax losses of the Company, depends on the
management’s expectation of future taxable profits that
will be available against which the tax losses can be
utilised. The outcome of their actual utilisation may be
different.

Revenue and other income

Revenue and other income recognised during the year are
as follows:

(d)

AR E 5HAET R HE @)

FRrig®

RRBIBEBRERBZAER - EEBEFRF
WA - AEREXRHE - £—RED
BIEP - BHFZRBWEAES R &I
MBEELTEE

ARAIRBEH R BT BRI Z 14
it BLIEMNSRAAE R AE - WS
RERBBERARINRVIRR S It
FERBTEFERLSFEEBRZAEHR
MEFERL AR -

BERABEE R EES NARA 2B
BEE - THURRNERE YA 2B HIEAE
BEHARERVEN 2EH - ZFER
MAZBERIETR -

A SEL M U A
ERMABE AR AFRIT :

Revenue ON
Rental income HE WA 188,294,356 172,130,420
Building management income MEE R R A
— Management fee income — EEBRA 80,082,406 72,597,415
— Car park fee income — [EEIFIA 9,016,322 8,129,533
— Other facilities income — HnRmlA 20,905,537 19,258,435
110,004,265 99,985,383
Income from hotel operation TG R U A 124,446,836 124,742,854
Information technology facilities income & s BH% ;& e S A 5,012,696 4,183,815
Fees for usage of Technology Centre R AR iR 455 M AR 75
equipment and services PN 3,030,632 2,809,317
Other incidental income =N 2,170,889 1,674,302
432,959,674 405,526,091
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5 WAERHEAMUA @

Other income Hibug A

Interest income from held-to-maturity FEZF|HIRKEER FBWA -
investments, net of amortisation of R B = E
premium of HK$7,346,030 7,346,030 78 7T

(2013: HK$8,449,290) (20134 : 8,449,290 7% 7T ) 9,656,393 5,300,934
Interest income from investments at AR BETAERZ

fair value through profit or loss % &R E A 4,367,602 =
Interest income on bank deposits RITF ) BUA 2,252,254 5,490,145
Services income from fellow EEI =N ON

subsidiaries (note) (BftsE) 4,201,654 4,201,654
Net realised/unrealised gains on BARBETABRZ

investments at fair value through E 7 B RER

profit or loss e 558 4,161,489 -
Realisation of deferred income (note 21) iR ZE W 2537 (FfzE 21) 668,921 803,521

25,308,313 15,796,254

Note: Pursuant to the services agreement dated 25 October 2003 entered MizE - IRIE2003F 10 A 25 B AR B E R REB R

into between the Company and Hong Kong Cyberport (Ancillary
Development) Limited (“"HKCAD"), its fellow subsidiary, a fixed
monthly services income of HK$125,600 was received from HKCAD
commencing from November 2003 for the provision of services by
the Company to facilitate the operation of the private residential
buildings (the “Residential Portion”) of the Cyberport. The fee was
revised to HK$200,000 commencing from April 2006 and to
HK$261,000 commencing from May 2008. Total amount received
during the year was HK$3,132,000 (2013: HK$3,132,000).

Pursuant to the services agreement dated 12 March 2005 entered
into between the Company and Skillful Limited, its fellow
subsidiary, a monthly services income was received for the
provision of information technology and telecommunications
services to the Residential Portion of the Cyberport. Total amount
received during the year was HK$1,069,654 (2013: HK$1,069,654).

AIEBHIES (M ERRE)GR A8 ([HKCAD])
FEI 2 RIS - AR R BLAEEE
FEMD (AT EEED ) 2 LEMmIRM
A%+ B 20034 11 A RS A R HKCAD Y ER
125,6007 7T 2 B & R 5 WA 7 20064F 4 A
2008 F5 A% - WIHWE D RMER] BE A
200,000 7T A1 261,000 7T ° AN E B W AE%E
73,132,000 7T (2013 4F : 3,132,00037T) °

BAZ2005F3 A 12A ARG HERRWE R
7] Skillful Limited 2 5] < lR% 5% + N A A 5L
B EEDHREEMBEEEARSES A
WER AR WA o R FE B U 4RRE 5 1,069,654
77T (20134 1 1,069,654 77T ) ©
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6 Staff costs

6 BIRK

Salaries and allowances M4 BN 87,551,064 87,008,017
Unutilised annual leave REHFER 2,046,628 2,231,694
Contributions to Mandatory EHENTES
Provident Fund T 3,711,390 3,443,523
93,309,082 92,683,234
Analysed into: SHE
Hotel SBIE 51,153,418 53,479,460
Operating Centres BRI D, 10,618,409 10,671,665
Corporate office YNSIE) = 31,537,255 28,532,109
93,309,082 92,683,234
7 Directors’ remuneration EEE

The Directors, who represent key management personnel
of the Company, having authority and responsibility for
planning, directing and controlling the activities of the
Company, did not receive or will not receive any fees or
emoluments in respect of their services to the Company
during the year (2013: Nil).

8 Five highest paid individuals

The emoluments payable to the five individuals whose
emoluments were the highest in the Company during the
year are as follows:

E=ERARRZHEREEAR HEAR
2 EEANEEARESCENAREE-
P BN F AR ERA R RRE 2 R
R EAH MR (20134F - &) -

AUFMES2AL
AREENALFIMRD ZALFHEMT :

Salaries and allowances g BEAL 11,321,240 10,669,321

Contributions to Mandatory BHMEAES
Provident Fund I 150,000 91,250
11,471,240 10,760,571
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10

Five highest paid individuals (continued)

The emoluments fell within the following bands:

8 IiuUFMESZALTu@m
HRSM - SEm T -

2014 2013

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000
HK$3,000,001 to HK$3,500,000

1,000,001 % 7T £ 1,500,000 7T
1,500,001 % 7T £ 2,000,000 7T
2,000,001 78 7T £ 2,500,000 7 7T
2,500,001 78 7T & 3,000,000 7 7T
3,000,001 78 7T = 3,500,000 % 7T

w |

I w |

N

| = =

Government rent and rates

9 HEKREM

Hotel I 1,443,600 1,161,200
Operating Centres ZiE 449,040 395,160
Other Cyberport Portion A A E b 24 12,249,990 11,108,314

14,142,630 12,664,674
Other operating expenses 10 Ht&EX

Insurance R
— Hotel —BJE 437,470 320,380
— Other Cyberport Portion - BB A H A EH 1,645,389 1,840,193
2,082,859 2,160,573
Professional fees EHHEREEHR 6,885,762 5,597,871
Marketing, promotion and MSHEKIAB
project expenses 57 11,173,451 10,231,437
Travelling expenses i@y 504,039 434,210
Transportation B EH 4,671,802 1,877,103
Other hotel operation expenses HiBEEEEY L 49,428,481 49,217,167
Other operation expenses on EBHR O B EE
Operating Centres 7 31,759,034 19,904,511
Other miscellaneous expenses HipzmES 4,682,791 2,523,927
111,188,219 91,946,799
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11 Income tax expense 11

(a) No Hong Kong Profits Tax has been provided as the (a)
Company has no assessable profit for the year (2013: Nil).

(b) The tax on the Company’s loss before taxation differs from  (b)

the theoretical amount that would arise using the tax rate
of Hong Kong as follows:

FrgHi< i

ARRBAEEREERERBGE A - FEit
I & B & B M 1S T AE L B E (20134 ¢
&)

ARBIRBATEE 2 AR RBEBER
MERFEZ R mRER I ZRWT

BR Al 5 18

Loss before taxation

(81,825,225) (134,374,672)

Calculated at a tax rate of 16.5%

IRFIE 16.5% (2013 4F : 16.5%)

(2013: 16.5%) =& 2 FIB (13,501,162) (22,171,821)
Income not subject to tax BARBLZ WA (702,475) (1,045,494
Tax losses not recognised RER ZTHIBEEE 14,203,637 23,217,315

(c) Deferred income tax (assets)/liabilities
recognised

The movements of deferred income tax (assets)/liabilities
during the year are as follows:

(c)

Tax

ERRBZELEHE(EE) EF

EEBIE(EE) ABRFRZEEHMN
T

Depreciation
allowance in
excess of
related
depreciation

BHAE

losses
BIEE1E
HK$
7BIT

Deferred income tax arising from: JEZERIERE :

mEZHE
SHE

HK$
BT

At 1 April 2012 R2012F4 A1 8 (35,447,632) 36,706,220 (1,258,588)
(Credited)/charged to profit or loss  FA#B# A (FFA),/HIk  (4,394,688) 4,218,900 175,788
At 31 March 2013 and 1 April 2013 201343 A31 B X

2013%F 4 A1H (39,842,320) 40,925,120 (1,082,800)
(Credited)/charged to profit or loss WA (5T A),/#B (10,820,225 10,540,957 279,268
At 31 March 2014 R2014%€3 318 (50,662,545) 51,466,077 (803,532)
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11 Income tax expense (continued)

(d) Deferred income tax assets are not recognised for
remaining temporary differences arising from tax losses
carried forward due to uncertainty of realisation of the
related tax benefit through the future taxable profits. As at
31 March 2014, the Company has unrecognised tax losses
of HK$1,918 million (2013: HK$1,828 million). The tax losses
have no expiry date and are yet to be agreed by the Inland
Revenue Department.

12 Loss before taxation

(a) Loss before taxation is stated after crediting and charging
the following:

1

(d)

FEHZH @
F A S5 HE T B 75 15 1 R 7€ 8 Rk

REERERN S - TR FRIEEIEAT
EEZFGERE=EBRARLEHBEE -
HZE2014F38318 KRQRIBEAART
R 2 FIEE 18191818 78 jT (20134 -
18.2818/8 L) - MIBHIBIW ERH - B7A
FHEEER -

12 BRBLATES 1R

(a)

SR EED AT AR TSIER ¢

23t AEE :

Crediting:

Rental income less outgoings of M WATRAX
HK$12,249,990 (2013: HK$11,108,314) 12,249,990 7T,

(20134 : 11,108,314 7T) 176,044,366 161,022,106

Reversal of provision for impairment of & Y BR ZUR B B

receivables o] 33 1,867,683 336,420
Charging: EHIRIER :
Cost of inventories FEKA 15,282,094 16,164,415
Auditor’s remuneration = BN & 405,000 385,000
Provision for impairment of receivables & Uk Bk FURE & 991,006 5,066,248
Loss on disposals of property, HEYSE RN RED

plant and equipment, net e EER 265,485 813,289

(b) Public Mission activities: (b) ARFEWTE :

During the year, the Operating Centres incurred
expenditure less income generated, of HK$42,450,717
(2013: HK$32,348,998), in connection with the Public
Mission activities. Excluding the Company’s contribution
to Public Mission activities, operating profit before
depreciation and tax amounted to HK$139,061,317 (2013:
HK$106,077,217).

BERLDAFARETARED TS ME
H 2 (BRATR W A) 542,450,717 7
70 (2013 4F : 32,348,998 7T ) © & 1K 7N
AEERBRAREESHZES - Rt
ERBIIE 2 & E R T £139,061,317 87T
(2013 4F : 106,077,217 #&7T) °
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13 Property, plant and equipment

13 W% - BBERRE

Building
Buildings servicesand  Information Centres Furniture
held for Hotel support  technology  equipment  Leasehold and Motor
rental building facilities facilities (Note (iii)) improvements  equipment vehicles
REELE BrRiE EARH &t HEYN
BT EEEP X BRI Jie (B (i) ¥RIB HRERE BH
HKS HK$ HK$ HKS HK$ HKS HK$
Cost A&
At 1 April 2013 R2013F4 818 3,557,123,776 274,937,912 1,149,720,664 238,496,582 60,886,254 30,689,238 90,466,528 1,018,019 5,403,338,973
Additions AE - - - 6,450,638 - 18,939,111 41,484,104 - 66,873,853
Disposals e - - (133,209)  (9,736,738) - (10,0000  (2,213,355) - (12,093,302
At 31 March 2014 R2014F3 A3183,557,123,776 274,937,912 1,149,587,455 235,210,482 60,886,254 49,618,349 129,737,277 1,018,019 5,458,119,524
Accumulated depreciation  R3HHE
At 1 April 2013 R2013F4818 692,279,529 53,598,006 1,041,859,933 221,470,402 60,463,397 10,469,670 34,501,530 701,478 2,115,343,945
Charge for the year FRITE 77,142,965 5,955,334 73,181,510 4,782,237 370,033 3499179 13,382,566 122,001 178,435,825
Written back on disposals A& - - (125,438)  (9,736,738) - (10,000)  (1,955,641) - (11,827,817)
At 31 March 2014 R201EIANA 769422494 59,553,340 1,114,916,005 216515901 60,833,430  13958,849 45928455 823,479 2,281,951,953
Net book value REFE
At 31 March 2014 2014963431 82,787,701,282 215,384,572 34,671,450 18,694,581 52,824 35,659,500 83,808,822 194,540 3,176,167,571

Building
Buildings sevicesand  Information Centres Furniture
held for Hotel support  technology  equipment Leasehold and Motor
rental building facilities facilities (Note (iii)) improvements  equipment vehicles
AL 1 4 bkt HEN
ZEF BIEET ) Ii HRf Ef
HK$ HK$ HK$ HK$ HK$
AT AT AT AT 7
Cost A
At 1 April 2012 B012E4 818 3557123776 2749371912 1152971498 234296401 60886254 23860639 64,568,373 1,018,019  5,369,662,872
Additions NE - - - 14,125,014 - 7,404,853 27,408,019 - 48,937,886
Disposals HE - - (3250.834)  (9.924,:833) - (576,254)  (1,509,864) - (15,261,785
At 31 March 2013 W2013E3A3NA 3557,123776  274937,912 1149720664 238496582 60886254 30689238 90,466,528 1,018,019 5403338973
Accumulated depreciation 23t E
At 1 April 2012 WO12E4A1H 615136564 47,642,672 935,096,050 227924190  59,822,89 8,400,174 27,080,741 579477 1,921,682,764
Charge for the year FRNE 77,142,965 5955334 109,580,820 3,471,045 640,501 2,492,493 8,697,732 122,001 208,102,891
Written back on disposals ~ E it &R - - (281693)  (99248%) - (622997 (1,276943) - (14441,710)
At 31 March 2013 ROBEIAINA 692279529 53598006 1041859933 221470402 60463397 10469670 34,501,530 701,478 2,115,343945
Net book value RERE
At 31 March 2013 M2013E3A31H 2864,844,247 221,339,906 107,860,731 17,026,180 422857 2021958  55964,998 316,541 3,287,995,028
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13 Property, plant and equipment (continued)

14

Notes:

i)

(ii)

(iii)

(iv)

On 22 May 2000, the Government of the HKSAR granted the Inland
Lot No. 8969 at Telegraph Bay, Pokfulam to the immediate holding
company for a term of 50 years at a lump sum initial premium of
HK$1,000.

On 24 May 2000, the Company entered into a sub-lease agreement
("Sub-lease Agreement”) with the immediate holding company
whereby a portion of the Inland Lot No. 8969 at Telegraph Bay,
Pokfulam (“Cyberport Portion”) is sub-leased to the Company from
the immediate holding company at nil rental.

The buildings are situated in Hong Kong and held on a sub-lease
from the immediate holding company for a term of 50 years less
the last 3 days thereof commencing from 22 May 2000.

Centres equipment represents equipment of Entrepreneurship
Centre and Technology Centre funded by government grant and
used for the purpose of the designated projects.

As at 31 March 2014, the fair value of the buildings held for rental
(together with the associated building services and support
facilities with their carrying value of HK$35 million (2013: HK$97
million)) amounted to HK$6,180 million (2013: HK$6,043 million).
The aggregate carrying value of such assets amounted to HK$2,823
million (2013: HK$2,962 million). The fair value of the buildings held
for rental (together with the associated buildings services and
support facilities) as at 31 March 2014 was determined based on a
valuation carried out by Colliers International (Hong Kong) Limited,
an independent professional valuer.

The fair value of the buildings held for rental (together with the
associated building services and support facilities) falls within Level
3 of the fair value hierarchy and is determined using the income
capitalisation approach by discounting the expected rental income
using capitalisation rate adjusted for the quality and location of the
buildings.

Investments in securities

13 Y% - BEER=RE @

(ii)

(iii)

R2000F5A22H « BARKEBITREREE
A& A B #E H — 18 L 50 5 B AR 4R VE A b BR
896987 2 £ Hb + — KM £ 5 B 41,0007
T EREAS0EF -

R2000F5824H + A AR EEEIZER AR
Sl — oMz (DR HE]) - REZHH
s - AR BREEZER A RS SRR
7 P 3l ER 8969 5% L AR — 265 £ b ([ 185 75 26
B ARREAEZ RS -

BEEFMNRES  REEBRZERARMEZ
HHABELHER - A B 200065 H228
BETS0FREEIK ©

ROREBII BT mE S &I AR EER B
ZEFEFRB OB LZER

MR2014F3 8318 ' HHEELEANEFHORQ
AEEERBBNEFTREES ELE - &
BRTEI{E 43,5008 7 7T (20134F : 9,700887T))
5 61.80188 7T (20134 : 60431878 T) ° 5Lk
BEZHEE®TE K223 S T(20134F ¢
29628 TT) - ZERAELRAZEFCGER
2 EFRIS A IRENE) R 201443 A 31
BZAREBEABYEEGENS IEEY
¥EE (B8 BRAR#ETHE -

FAEHEZET ERABZETREES
BRIE) ZANBEBRARBESRTZE
= DERBEABRCTAEE » 77EHK
REREREFT 2 EZRIMEELRRBEZER
L R EHEAES WA RAH

14 BHERE

Non-current assets FRBEE
Held-to-maturity investments (note a) A ZRIMAKA (fita) 483,081,962 247,920,013
Current assets REBEE
Held-to-maturity investments (note a) A ZEHIHKE (Mfita) 203,975,407 180,118,919
Investments at fair value through BRARBEFABRZEE

profit or loss (note b) (F¥5EDb) 287,037,756 =
e 491,013,163 180,118,919

974,095,125 428,038,932
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14 BHERE @)

(a) Held-to-maturity investments (a) BEZIZPAKRE

14 Investments in securities (continued)

Listed fixed interest debt securities: ETEENBERES

Notes to the Financial Statements
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14 Investments in securities (continued)

(b) Investments at fair value through profit or loss

15

14

(b)

HEHERE @)
BARBESABRZRE

Listed fixed interest debt securities: FTEEF BERKES

—in Hong Kong — BRERENR 16,121,248 -
— outside Hong Kong — BBIRHN 270,916,508 =
287,037,756 -

Trade and other receivables

15

FE W RRRR % L At BB WU TR

—in Hong Kong, at cost — REE LT - BERTIER 467,172,486 126,934,669
Amortisation of premium (B (8,058,235) (2,862,457)
. 459,114,251 = 124072212
Unlisted debt securities, at cost JE ETHEBSBE S - IR ER 234,612,216 309,871,606
Amortisation of premium (B (6,669,098) (5,904,886)
227,943,018 303,966,720
Net book amount BREEE 687,057,369 428,038,932
The net book amount is analysed FREVFEITAT :

as follows:

Maturing over one year A—F LA 3 EA 483,081,962 247,920,013

Maturing within one year R—FRE|H 203,975,407 180,118,919

687,057,369 428,038,932

Market value of listed debt securities T {ERE A2 HHE 459,170,891 123,763,653
Market value of unlisted but quoted JE EHIEEREGEHES

debt securities Z2hE 227,418,420 304,157,496

686,589,311 427,921,149

Trade receivables JE UK B TR 13,063,893 17,327,992
Less: Provision for impairment of B FEWBR FUR B R
receivables (note 15(d)) (FF3E15(d)) (4,869,891) (6,562,422)
Trade receivables — net FEUBR Zk — R 5a 8,194,002 10,765,570
Prepayments, deposits and FENFIE - e
other receivables H th & W 5K IE 19,438,119 13,865,467
27,632,121 24,631,037

BEEZIPEREAUBT EXTRAR
MABMNZES  HEHBEH1ZE60EA
TE (201345 : 6E27fAR) - DEAEE
ZRHAZ EWAME LT EEREBSE
H2MENREEEEBINDZHRER
At - REEHEEZEANEERB
ERIHAKEZEEE -

The held-to-maturity investments represent bonds with
maturities ranging from 1 to 60 months (2013: 6 to 27
months) and are denominated in Hong Kong dollars,
United States dollars (“USD"”) and Renminbi (“RMB"). The
market values of listed and unlisted but quoted debt
securities classified as held-to-maturity are based upon the
market price of the debt securities quoted over-the-
counter. The maximum exposure to credit risk at the
balance sheet date is the carrying amount of held-to-
maturity investments.

FRARRABYL ER M IREELATELZ
TREESEHNHEHR(20134F : &) -

The Company has not reclassified any financial assets
measured at amortised cost during the year (2013: Nil).
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All prepayments, deposits and other receivables are
expected to be recovered or recognised as expenses by
the Company within one year, except for the amount of
HK$3,195,124 (2013: HK$1,862,745) which is expected to
be recovered after one year.

The carrying amounts of trade and other receivables
approximate their fair values and are denominated in
Hong Kong dollars.

The credit terms given to the customers are ranging from
0-30 days.

BR T 73813,195,124/8 7T (20134 : 1,862,745
ABIT) ZBIRRETR —FRKESN - AR
PRETERM A - e ME th e KA TR
AR —F AR E SR A o

JE M BR RN H A Wk TR 2 BRI E P B
NABERE  WAETR/EM -

BT REPZIEEHAEOIEIOK -
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15 Trade and other receivables (continued)

(o)

Trade receivables that exceed the credit terms are not
considered impaired. As at 31 March 2014, trade
receivables of HK$3,902,868 (2013: HK$7,640,123) were
past due but not impaired. These relate to a number of
independent customers for whom there is no recent
history of default. The ageing analysis of these trade
receivables and net of provision for impairment is as
follows:

15 FEURBRFR R H 4th FE UL FRIE ()

(o)

fRE{E B EURBR IR R BRI E R IE -
R2014F3 A318 @ FE U8R 713,902,868
7 7T (20134F © 7,640,1237 7T) 2 @ {2
WHER(E - ZERIES NE T &EE
Nk BURF - ZFRWERFRKRE
BRORERE RO

Neither past due nor impaired R R N R (B 4,291,134 3,125,447
Less than one month past due B HR D1 1E A 2,450,509 4,307,813
One to three months past due A HI1-31E A 731,595 990,839
Over three months past due AHEA3{E A LA L 720,764 2,341,471
N 3,902,868 7,640,123
8,194,002 10,765,570

The Company has assessed if there is any impairment on
an individual customer basis based on ageing analysis of
trade receivables balance, historical bad debt rates,
repayment patterns, customer credit worthiness and
industry trend analysis. As at 31 March 2014, the amount
of the provision for impairment of trade receivables was
HK$4,869,891 (2013: HK$6,562,422).

Movements on the provision for impairment of trade
receivables are as follows:

ANRA BB IEEWER A 2 BRER DT - 8
FEER - BHAX  BEEERITES
BAMATEREBERNERS HIRE
201443 A31 8 - & U BR 3k 2 B 18
1% 54,869,891 BT (20134 : 6,562,422 %
JT) °

FEYRFORE BB 2 B EFIN T

At the beginning of the year FE 4] 6,562,422 7,635,395
Provision for impairment of N FE U BR ZORUE

receivables during the year B 991,006 5,066,248
Unused amount written back ¥ o] KB R IE (1,867,683) (336,420)
Uncollectible amounts written off ST A] U [a] FRIE (815,854) (5,802,801)
At the end of the year 4R 4,869,891 6,562,422

The maximum exposure to credit risk at the balance sheet
date is the fair value of each class of trade and other
receivables mentioned above. The Company does not
hold any collateral as security other than rental deposits
and guarantees from tenants.
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16

17

18

Balances with group companies

Balances with group companies are unsecured, interest
free and repayable on demand. The amounts approximate
their fair values and are denominated in Hong Kong
dollars.

Cash and bank balances

16 KEQEZEER

SERF 2 ERAEER - 2R NARE
FHEE - ZFFRER AR EEMES - A
ABTTRELL °

<

17 BERBITEE

Cash at bank and in hand RITEFERFRRER 68,140,778 92,135,505
Bank deposits with maturity under FHRER3EARRE 2

three months at acquisition IRTTIEX 32,048,070 188,679,835
Cash and cash equivalents He&NReEEER 100,188,848 280,815,340
Bank deposits with maturity over TFFR EAE 38 3 1 A

three months at acquisition B ER 2 SRITF K - 324,794,585
Cash and bank balances NE NRITET 100,188,848 605,609,925

The carrying amounts of cash and bank balances
approximate their fair values and are denominated in
Hong Kong dollars.

Trade and other payables

R MRTEFZREERE AR EEN
A WABTREN -

18 BNERMRKEMENKIE

Trade payables JEBR X 49,539,086 50,198,814

Other payables and At B RTE K
accruals g4 34,232,247 26,301,733
83,771,333 76,500,547

The carrying amounts of trade and other payables
approximate their fair values and are denominated in
Hong Kong dollars.

e R R A MM FRIBZ REEREA
REBERE - WLABTREM -
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19 Development maintenance fund

20

It represents a fund received by the Company in
accordance with the terms of a project agreement entered
into among the Company, Hong Kong Cyberport
Development Holdings Limited (its immediate holding
company), HKCAD, Pacific Century Cyberworks Limited
(now renamed as PCCW Limited) and Cyber-Port Limited
on 17 May 2000 (the “Project Agreement”). Pursuant to
the Project Agreement, the purpose of the fund is for
upkeep and maintenance of the common
telecommunications, media and information technology
facilities available to the tenants and visitors (the “Shared
Cyberport facilities”).

Upon acquisition of relevant assets for replacements, the
costs of the acquired assets will be transferred from the
Development Maintenance Fund (“DMF") account to the
Capital Reserve account.

During the year, Shared Cyberport facilities of
HK$5,406,640 (2013: HK$12,895,051) were acquired and
funded by the DMF. Accordingly, this amount has been
transferred from the DMF to Capital Reserve account in
accordance with the Company’s accounting policy.

Facilities maintenance fund

On 5 September 2006, the Company, its fellow subsidiary,
and immediate holding company entered into a third
agreement to amend the Project Agreement of the
Cyberport Project with PCCW Limited and Cyber-Port
Limited. Pursuant to the third agreement, a maintenance
fund of HK$50,000,000 for the purpose of maintenance
and upgrading of the Cyberport Portion was received by
the Company. It will be transferred upon acquisition of the
assets at the cost of the replaced assets, to the Capital
Reserve account in accordance with the Company’s
accounting policy.
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19

20

RREBES

ZIEESRRBEHRARNT - BB ER
BREBRBERAR( ARG ZEEERA
7)) * HKCAD * BRIEIEE) h AR AT (R
BIEMARMARAG D MEMBEERA
AR 200045 A 17 H T8 5] 2 LIS B =1
g ([5raHE]) 2GR FE 2 ZEE
KIE - BIEZTEIHE - ZBELTIAE
RERGESEHBAHEBLNGEFERA &
FAEM - EEME MBI ([E5 5L
FAREHE]) ©

ERENEEMEERMEREER - BE
REBEZRABKBRGEESRP P
k% - WEF ABARRFERPH -

RIS E S G A LB T 5,406,640
76 (2013 4F : 12,895,051 87 ) BB & &5 /5
HARME - RIEBEARRZSEOR @+ %E
FIEEREREBEESHER Wt ABR
EERES -

RIEEEES

R2006F9A5H  AAF - HR R B
NEMEEERAREENAERABR AR
REMBBERATERR]FEZIXETHIES
FEIWE - RIBZFEZXEEHE - AR
RSB —E50008 8 T2 HIEE S TE -
FERE R MEE (85BN ] - BEARQ
RIZ G HE  ZEFEENEBENEE
BIZBEER s BEN AT ABE RN RHEER
B e

Notes to the Financial Statements

BTSRRI ot

21 Deferred income

21 EEWES

Government grants Sponsorship
BE#E &y
Property, Property,
plant and plant and
equipment Others Sub-total equipment
K&t Hit Ak K&
HK$ HK$ HK$ HK$
Cost 273
At 1 April 2013 R2013E4A18 2,141,314 107,187 2,248,501 786,442 3,034,943
Additions by - 220,423 220,423 - 220,423
Write off of projects completed &t 8I52A st 84 - (327,610) (327,610) - (327,610)
At 31 March 2014 20143 A 318 2,141,314 - 2,141,314 786,442 2,927,756
Accumulated amortisation Rt
At 1 April 2013 R2013E4A18 (1,715,353) (78,171) (1,793,524) (733,361)  (2,526,885)
Credited to statement of STAZEKER
comprehensive income (366,401) (249,439) (615,840) (53,081) (668,921)
Write off of projects completed 5t 8I52A st 84 - 327,610 327,610 - 327,610
AtSIMerch20d ~ RAMSIASNE 2081754 T (081754 | (786442) | (2868,196)
Carrying amount IREE
At 31 March 2014 R2014563A318 59,560 - 59,560 - 59,560
BERYMEEEERAR

3R 2013/14
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21 Deferred income (continued)

21

ELEW R ()

Government grants Sponsorship
Hfiwee B
Property, Property,
plant and plant and
equipment Others Sub-total equipment
VERE ERE
PEL Hith Nt SET]
HK$ HK$ HK$ HK$
BT BT B BT
Cost B
At 1 April 2012 R201264 518 6,892,181 53,972,626 60,864,807 1,369,032 62,233,839
Additions )| - 114,000 114,000 - 114,000
Write off of projects completed  &t&|525K 5 i (4,750,867) (48,414,717) (53,165,584) (582,590) (53,748,174)
Refunded RE = (5,564,722) (5,564,722) = (5,564,722)
At 31 March 2013 R2013F3 731 H 2,141,314 107,187 2,248,501 786,442 3,034,943
Accumulated amortisation ESE &
At 1 April 2012 R201264 518 (5.911,789) (48,414,716) (54,326,505) (1,145,033) (55,471,538)
Credited to statement of SIAZENER
comprehensive income (554,431) (78,172) (632,603) (170,918) (803,521)
Write off of projects completed 52|52 M s 88 4,750,867 4844717 53,165,584 582,590 53,748,174
At 31 March 2013 R2013F3A318 (1,715,353) (78,171) (1,793,524) (733,361) (2,526,885)
Carrying amount REE
At 31 March 2013 20133 A31H 425,961 29,016 454,977 53,081 508,058

Note: Government grants are subject to terms and conditions specified in
the project agreements. Unused balances of government grants
are required to be repaid to the Government of the HKSAR upon
completion of the projects and submission of the final accounts.
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22 Share capital

22 B&

2014 2013
No. of shares HK$ No. of shares
RHEE BT xfn g1 8
Authorised (note 1): EIE (1)
Ordinary shares of HK$1 each SBREE1ETZ
(note 2) TR (K 2) - - 1,000 1,000
Ordinary shares, issued and ERTRARZEBR
fully paid 2 2 2
Notes: Bt 5

(1) Under the new Hong Kong Companies Ordinance (Cap. 622), which
commenced operation on 3 March 2014, the concept of authorised
share capital no longer exists.

2) In accordance with section 135 of the new Hong Kong Companies
Ordinance (Cap. 622), the Company'’s shares no longer have a par
or nominal value with effect from 3 March 2014. There is no impact
on the number of shares in issue or the relative entitlement of any
of the members as a result of this transition.

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company. All
ordinary shares rank equally with regard to the Company's
residual assets.

(1) AREN2014F3 A3 B ERZHEBCA BEH])
(6228)  EAEBRAZBSTBEE °

2  REBEHEB(CRAEH]) (5F622F) F 13515
ARRRMNE2014F3A3B R TEAGRER
ERHEE - ZREEHEHTRNEE KM
BERAEERRETE o

EAERFBEARRBITREEIRBE - I
ARARRZBRAE LSRN
—EREE - RARRZRBEEMS -
A LRI ZAREFER -
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23 Note to the statement of cash flows

Reconciliation of loss for the year to net cash generated
from operations:

23 BERERMEE
FAEEE

REXRGREER S ZHIK -

Loss for the year FAEE (81,825,225)  (134,374,672)
Adjustments for: T
Depreciation e 178,435,825 208,102,891
Realisation of deferred income PRI W 5 B3R (668,921) (803,521)
Interest income from REZRIPAKE
held-to-maturity investments I 2 A (9,656,393) (5,300,934)
Interest income from investments at  IRAREET ABRZEE
fair value through profit or loss I 2 A (4,367,602) =
Net realised/unrealised gains on BRARBEFAABRZIRE
investments at fair value through B#HRER NS
profit or loss HER (4,161,489) -
Interest income on bank deposits RITIF ) BUA (2,252,254) (5,490,145)
Provision for impairment of JE W BR ORI (B 1 1
receivables, net e (876,677) 4,729,828
Loss on disposals of property, HEWZE MBS RREZ
plant and equipment, net 51855 265,485 813,289
Loss on exchange EE%T@ 1,676,455 -
Operating profit before working BESEHA KL
capital changes /ﬁﬁﬂ 76,569,204 67,676,736
Increase in deferred rental receivable IR ZEFEUS TR 4 12 N (4,569,056) (1,898,694)
Decrease in inventories =ZERE 23,646 134
Decrease/(increase) in trade and FEJ&HE R H b fE U k08
other receivables /(1) 2,292,292 (4,024,038)
Decrease/(increase) in amounts %HQ@%WEQE?XE
due from fellow subsidiaries S () 1,169,026 (1,132,297)
Decrease in trade and other payables FEHEE R N L Ath B A5 FRIE R > (8,814,285) (1,917,197)
Increase in rental and other deposits P& & E iz & #80 7,947,134 4,822,363
Net cash generated from operations K& EMEATEL RS /FHE 74,617,961 63,527,007
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24

24 RRFEEWHES

REBTIHBEEEHE  AREFTRE
ERESIBERMT

Future minimum rental receipts receivable

The future aggregate minimum rental receipts receivable
under non-cancellable operating leases are as follows:

In the first year g4 171,781,050 144,536,498
In the second to fifth years inclusive E_ZENF(BEEEMSE) 216,966,997 155,774,509
After fifth years RFE 5,457,424 =

394,205,471 300,311,007

ARARZEEHRYFEE2BEHN T
EFCERE(2013F 1 EETLE)

The Company’s operating leases are for terms ranging
from 1 to 6 years (2013: 1 to 7 years).

Commitments 25 RiE

Capital commitments outstanding at 31 March 2014 not  (a) 201443 831 B i K7 B I 3R 3% o %
provided for in the financial statements were as follows:

B ARNERAEWT

Contracted for EET4 - 31,672,878
Authorised but not contracted for BEREEKRETL 16,500,000 16,000,000
16,500,000 47,672,878

At 31 March 2014, the total future minimum lease (b) M2014E3H31H @ RBIETA] Hi i 2 &
payments under non-cancellable operating leases are
payable as follows:

SHE  REKEEEMNREENT

Information technology facilities EAERRNRRIE
maintenance service fee payable RERKEHR
(note) (PFEE)
In the first year F—F 12,520,414 12,520,414
In the second to fifth years inclusive EF_EZERF(BIEEEMRTE) 7,135,290 19,655,704
19,655,704 32,176,118

Note: The commitment in respect of the information technology facilities

MiaE - BB AR RIERE RS BB 2 A EATRE

maintenance service fee payable is subject to certain adjustments RRLBEBANZ G ERETHAE -
in accordance with the terms of the System Operation Contract.

R 177



Notes to the Financial Statements

BTSRRI ot

26 Related party transactions

The Company is wholly owned by the Government of the
HKSAR via Financial Secretary Incorporated. In accordance
with revised HKAS 24, Related Party Disclosures, issued by
HKICPA, government-related entities and their
subsidiaries, directly or indirectly controlled, jointly
controlled or significantly influenced by the Government
of HKSAR are defined as related parties of the Company.
On that basis, related parties include the immediate
holding company and its subsidiaries (other than the
Company), other government-related entities and their
subsidiaries, other entities and corporations in which the
Company is able to control or exercise significant influence
and key management personnel of the Company.

During the year ended 31 March 2014, approximately 3%
(2013: 3%) of the Company's revenue are rental income,
building management income and other facilities income
derived from the Government of HKSAR and other
government-related entities. All these services are
conducted in the normal course of business and in
accordance with the Company'’s pricing policy.

In addition to the transactions and balances disclosed
elsewhere in the financial statements, for the purpose of
the related party transaction disclosures, remuneration of
the Directors of the Company is disclosed in note 7.
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26 BEHRS

AR R B B RBRFE BN EA]RIRA
E2EHEE - REBZESFMASEMZ
RIEFKE B GRS 245% [ BaRt 7T 4%
Bl ZHRE - NEESAMEEES - LEE
HEXBBRRBNEATE 2 BTHE
ERNEMBAR  HRERRLRRZH
§77 o LALL AR EEE - BIRE ) RIREERER
RENEMB AR (KRR - HhH
BFHE < BRNEMB AR - ARARE
ZH A EMNEARE 2 A ERBMDE
X URARRBZERERAR -

HE20U4F3ANBLEFERN KBR
B EBNAMEMBTEEERE 2SR
A MEBTBIRA R E AR IR A LA
NEMA Z 3% (20134 : 3%)  FTAEL
RIS EEE EBBRRIEARARZERE
PR LT ©

BRRARBERRPEMBOEELRH R
REERIN - (E BB I X 5 < W ER - N F
EE 2HFME M7 h%E -



